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WASHINGTON -- U.S. Representative John W. Olver (D-First District)                announced today that the city of Pittsfield received a $2 million                Section 108 loan from the U.S. Housing and Urban Development Agency                (HUD). Section 108 is a loan guarantee provision of the Community                Development Block Grant program. The funding will be used for economic                development loans, housing rehabilitation, and infrastructure for                a future Industrial Park.              

"CDBG and Section 108 Loan programs are an excellent example of                a federal program that works for local communities," said Olver.                "The loan goes straight to the city so that they can use it on projects                they know will most benefit their community."              

"I am glad to have played a role in expediting the loan process.                I realize how important these funds are to the city, and I will                continue to give an extra push for programs that will greatly benefit                Pittsfield."              

The city of Pittsfield, in their application to HUD, indicated                the funding will be used for the following:              

    -   $800,000 is proposed to be used for the development of infrastructure                  for an Industrial Park. The park will be constructed on an abandoned                  industrial site and carried out as a Massachusetts Urban Renewal                  Project.

    -   $1,000,000 will be devoted to economic development loans. At                  present, the city has tentative commitments for these funds: $300,000                  will be loaned to a manufacturer for the acquisition of machinery                  and will result in the creation of 75 jobs; and, $700,000 will                  be provided to restore a historic downtown building, the Central                  Block, resulting in the creation of many new jobs.

    -   $200,000 will be used to fund rehabilitation loans for multi-family                  housing. Fourteen units are expected to be rehabilitated.

             "This loan program is going to make a big difference by providing              Pittsfield with pivotal economic assistance," Olver said.              

Section 108 enables local governments participating in the Community                Development Block Grant programs to obtain federally guaranteed                loans that can help fuel large economic development projects and                other revitalization activities.              

The city of Pittsfield applied for the loan in March of this year.&nbsp;                After the Washington HUD office received the application, Congressman                Olver personally advocated for an expeditious review and approval                of their application.&nbsp; This is the first time the City has                applied for section 108 financing.             
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